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OATH OR AFFIRMATION

I, R. Kenneth Coit , swear {or affirm) that, 1o the best of
my knowlcdge and belief the accompanying financial statement and supporting schedules pertaining 1o the firm of

Sequola Equities Securities Corporation , as
of June 30 , 2017 . are true and correct. I further swear (or affirm) that

neither the.company nor any partner, praprietor, principal officer ordiréctor has any proprietary interest in any account
classified solely as that of a customer, exceptas follows:

)
/ / ,,‘%’gz\ (C”/:»fé
S " “Signature

President

Title

SEE ATTACHED FOR PROPER
CALIFORNIA NOTARY
ACKNOWLEDGEMENT

Notary Public

‘This repoit ** contains {check al} applicable boxes):

{a) Facing Page.

{b) Statement of Financial Condition.

(&) Statement of Income.(Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or'Sole Proprietors’ Capital.

(f) ‘Statement of Changes in Liabilities Subordinated to Claiins of Creditors.

(g) Computation of Net Capital.

() Computation for Determination of Reserve Requirements Pursvant to. Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3:

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(X) A Recongilintion between the audited and inaudited Statements of Financial Condition with respect to methods of
consolidation.

{1} An Oath or Affirmation.

{m) A copy of the SIPC Supplemental Report,

(n} Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit,

Qoo 0O pooooooooo

¥*For conditions of confidential ireatment of certain poriions of this filing, see section 240. 17a-5(e)(3).



CALIFORNIA ALL PURPOSE ACKNOWLEDGMENT

A notary public or other officer completing this certificate verifies only the identity of the individual who signed
the document to which this certificate is attached, and not the truthfulness, accuracy, or validity of that

document,

STATE OF CALIFORNIA }

COUNTY OF Caulia Conka )

On. o_&(&g};&a&l 1 before me, SHfHRolck CWAMLoo Notary

Public,

Date {here insert name and title of the officer) i

[N

personally appeared /&2 Ken Crodh

AN s

T ——

who proved to me on the basis of satisfactory evidence to be the personﬁg)’ whose name{g) isfapé
subscribed to the within instrument and acknowledged to me that he{sy{e/ﬂ}éy executed the same |
in his[hg?/t}}éir authorized capacity(igé), and that by his/hgt/théir signature(sf on the instrument |
the pér's,(’mf(gf, or the entity upon behalf of which the persongyy acted, executed the instrument.

I certify under PENALTY OF PERJURY under the laws of the State of California that the
foregoing paragraph is true and correct.

WITNESS my hand and official seal.

SHAHROKH SHAMLOO

2 COMM. #2088816 O
; 2 ROTARY PUBLKSCALIFORNIC Y
205wy Corn, Eapiea DG, o 2010 7
g™ ) Y, .02
I At < 4

{isi gnature: ng. W JW:?Q (Seal)

OPTIONAL

Description of Attached Document

* o umber of Pages: 2

California Mobile Norary Nepwork  wanw CANNN com

(2015 anostille Service, 707-092.5531 www, CaliforniaApostilla.ug
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Stockholder of
Sequoia [Equities Securitics Corporation
Walniut Creek, California

We have audited the accompanying statement of financial condition of Sequoia Equities Securities
Corporation as of June 30, 2017, and the related statements of operations, changes in stockholder’s
equity, and cash flows for the year then ended. These financial statements are the responsibility of
Sequoia Equitics Securities Corporation's management. Our responsibility is to express an opinion on
these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements,
assessing the accounting principles used and signficant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects. the
financial condition of Sequoia Equities Securities Corporation as of June 30, 2017, and the results of its
operations and its cash flows for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

The information contained in Schedules I and II has been subjected to audit procedures performed in
conjunction with the audit of Sequoia Equities Securities Corporation's financial statements. The
supplemental information is the responsibility of Sequoia Equities Securities Corporation's management,
Our audit procedures included determining whether the supplemental information reconciles to the
financial statements or the underlying accounting and other records, as applicable, and performing
procedures to test the completeness and accuracy of the information presented in the supplemental
information. In forming our opinion on the supplemental information, we evaluated whether the
supplemental information, including its form and content, is presented in conformity with 17 C.F.R.
§240.17a-5. In our opinion, the supplemental information is fairly stated. in all material respects, in
relation to the financial statements taken as a whole,

A-{LMANM L

Armanino"'?

San Ramon, California
August 25, 2017
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SEQUOIA EQUITIES SECURITIES CORPORATION
Statement of Financial Condition
June 30, 2017

ASSETS
Cash $ 12,035
Total assets i’mlm?;wgié

STOCKHOLDER'S EQUITY

Stockholder's equity
Common stock, no par value; 10,000 shares authorized;

3,000 shares issued and outstanding § 522,387
Accumulated deficit _(510,352)
Total stockholder's equity 12,035
Total stockholder's equily WS 1_%_932

The accompanying notes are an integral part of these financial statements.
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SEQUOIA EQUITIES SECURITIES CORPORATION
Statement of Operations
For the Year Ended June 30, 2017

Revenues
Concessions

Total revenue
Expenses
Commissions
Other operating expenses

Total expenses

Net loss

The accompanying notes are an integral part of these financial statements.

-3-

$ 4,918,595
4,918,595

4,918,595
_ 43,609

$  (43,609)



SEQUOIA EQUITIES SECURITIES CORPORATION
Statement .of Changes in Stockholder's Equity
For the Year Ended June 30, 2017

Total
Common  Accumulated  Stockholder's
Stock Deficit Equity
Balance, June 30, 2016 $487,387  §$(466,743) § 20,644
Capital contributions 35,000 - 35,000
Net loss - (43,609) (43,609)
Balance, June' 30, 2017 $522,387 $(510,352) § 12,035

The accompanying notes are an integral part of these financial statements.

-4 -



SEQUOIA EQUITIES SECURITIES CORPORATION
Statement of Cash Flows
For the Year Ended June 30,2017

Cash flows from operating activities
Net loss $(43,609)
Adjustments to reconcile net loss to net cash
used in operating activities
Changes in operating assets and liabilities
Due to affiliated company $  (100)
Net cash used in operating activities (43,709)

Cash flows from financing activities

Capital contributions _.35,000
Decrease in cash and cash equivalents (8,709
Cash and cash equivalents at beginning of year 20,744
Cash and cash equivalents at end of year S 12,035

Supplemental disclosures of cash flow information
Cash paid during the year for
Franchise taxes S 1,600

The accompanying notes are an integral part of these financial statements.

-5.



SEQUOIA EQUITIES SECURITIES CORPORATION
Notes to Financial Statements
June 30, 2017

Nature of Business

1SN

Sequoia Equities Securities Corporation (the. “Company") was formed in March 1983 and is a
registered broker-dealer with the Securities and Exchange Commission and the State of California
and is @ member of the Financial Industry Regulatory Authority ("FINRA"). The primary function
of the Company is the brokering of real estate limited partership units of partnerships formed by
the Company's stockholder or other affiliates. The Company does not hold customer funds or
invest in seeurities.

The Company reccives support from two affiliated companies for such items as personnel salaries.
and benefits, accounting and information technology services, office equipment and other
miscellaneous overhead expenses (see Note 5). The financial results of the Company would be
significantly different absent these relationships with the affiliated companies.

Sumpmary of Significant Accounting Policies

Caslhiand cash equivalents

The Company classifies highly liquid investments with original maturities of three months or less
as cash and cash equivalents. Cash and cash equivalents are held in major tinancial institutions.
Periodically, such balances may be in excess of federally insured limits.

Revenue recognition

Concession revenue is generated from the brokerage of debt and equity investments, primarily real
estate limited partnership units. Concession revenue is recognized as earned when funding has
been completed according to terms of the offering agreements.

Use of estimates

The preparation of financial statemenits in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of reyvenues and expenses
during the reporting period. ‘Actual results could differ from those estimates,

Income taxes
Income tax expense is based on reported earnings before income taxes. The Company has
cvaluated its current tax positions and has concluded that as of June 30, 2017, the Company does

not have any significant uncertain tax positions for which a reserve would be necessary.

-6~
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SEQUOIA EQUITIES SECURITIES CORPORATION
Notes to Financial Statements
June 30, 2017

Summary of Significant Accounting Policics (continued)

0o

Subsequent events

No subsequent events have occurred that would have a material impact.on the presentation of the
Company's financial statements,

Net Capital Requirements

he

Pursuant to the net capital provisions of the U.S. Securities and Exchange Commission Uniforin
Net Capital Rule (SEC Rule 15¢3-1), the Company is required to maintain minimum net capital (as
defined) of §5,000, and is required that the ratio of aggregate indebtedness (as defined) to net
capital shall not exceed 15 to 1 or 6-2/3%.

The rule of the "applicable" exchange also provides that equity capital may not be withdrawn or
cash dividends paid if the resulting net capital ratio would exceed 10 to 1. Net capital and the
related ratio of aggregate indebtedness to net capital may fluctuate on a daily basis. At June 30,
2017, the Company had net capital of $12,035 which was $7,035 in excess of its required net
capital of 85,000, The Company's ratio of aggregate indebtedness to net capital was 0.000to 1 as
of June 30, 2017.

_.Income Taxes

AtJune 30, 2017, there are federal net operating loss carry forwards of approximately $417,600
and state net operating loss carry forwards of approximately $304,600. The et operating losses
expire in the years ending June 30, 2017 through June 30, 2037. Since the realization of the loss
carry forwards does not meet the more-likely-than-not criteria required, a valuation allowance has
been provided to eliminate the net deferred tax asset at June 30, 2017.

The Company may be subject to periodic audits by the Internal Revenue Service ("IRS") and other
taxing authorities. For state tax returns, the Company is generally no longer subject to tax
examinations for years prior to June 30, 2013. For U.S. federal tax retums, the Comparly is no
longer subject to tax examination for years prior to June 30, 2014,
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SEQUOIA EQUITIES SECURITIES CORPORATION
Notes to Financial Statements
June 30, 2017

Affiliate Expense Agreements

0.

The Company receives support from two affiliated companies for such items as personnel salaries
and benefits, accounting and information techriology services, office equipment and other
miscellaneous overhead expenses. The Company is being charged flat fees of $100 and $1,030 per
month for its share of operating expenses under these affiliate expense agreements.

Congcentrations

Substantially all of the Company's concession revenue for the year ended June 30, 2017 was
derived from the brokering of real estate limited partnership-units of partnerships formed by thé
Company’s stockholder or other affiliates.

8.
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SEQUOIA EQUITIES SECURITIES CORPORATION
Schedule I - Computation of Net Céapital
Under Rule 15¢3-1 of the Securities and Exchange Commission
June 30, 2017

Net capital
Stockholder's equity
Net capital

Aggregate indebtedness

e

Computation of basic net capital requirements
Minimum net capital requirement (6-2/3% of aggregate indebtedness) (35,000 minimum)
Mininyum dollar net capital requirement
Net capital requirement (greater of (A) or (B))

Net eapital in excess of minimum requirement

Excess net-capital at 1,000% (net capital less greater-of 10% of aggregate
indebtedness or 120% of minimum dollar net capital requirement)

Ratio of aggregate indebledness 1o net capital

Reconciliation with company's computation
(Included in Part I of Form X-17a-5(a) as of June 30) - no material differences

(A
(B

)
)

s 300
S 5,00
$

$

3, 0()0

5,000
5,000

7,035

6,035



SEQUOIA EQUITIES SECURITIES CORPORATION
Schedule 11 - Computation for Determination of Reserve Requirements and Information
Relating to Possession or Control Reguirements
Under Rule 15¢3-3 of the Securities and Exchange Commission
For the Year Ended June 30, 2017

The Company ¢laims exemption from SEC Rule 15¢3-3 under subparagraph (k)(2)().

The Company has complied with the exemptive provisions of SEC Rule 15¢3-3.

- 10~



FiES CORPORATION

REPORT ON EXEMPTION UNDER SEC RULE 15¢3-3
SEQUQOIA EQUITIES SECURITIES CORP
FOR THE YEAR ENDED JUNE 30, 2017

SEA 15C3-3 IExemption Report

I, R. Kenneth Coit, President of Sequoia Equities Securities Corp, (the "Company™) represent the
following:

1. The Company claims the k(2)(i) exemption to SEA § 240.15¢3-3
2. The Company met the identilied exemption provision in SEA. $ 240 15¢3:3(k) from
July I, 2016 through June 30, 2017 without exception; and

3. There were no exceptions during July 1, 2016 through June 30, 2017 in meeting the
identified exception provision in SEA 240.15¢3-3(k)

{L‘i])bbtﬁll y Subn /’n)ttud

- '\

e

R. Kem}et[x Q__}”f' g
President
Sequoia Equities Securities Corp

August 25,2017

FO55 NORTH MAIN, SUTTT 270 © WALNUT CREEK, CA 94596 « {925) 943-6080 FAX: (925) 043-1753
MEMBER FINIA ANDY SIPC
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
ON THE EXEMPTION REPORT FROM SEC RULE 15¢3-3 OF
SEQUOIA EQUITIES SECURITIES COPRORATION
FOR THE YEAR ENDED JUNE 30, 2017

To the Stockholder
Scquoia Equities Securities Corporation
Walnut Creek, California

We have reviewed management's statements, included in the accompanying Sequoia Equities Securities
Corporation Report on Exemption From SEC Rule 15¢3-3 for the year ended June 30,2017, in which
(1) Sequoia Equities Securitics Corporation (the "Company") identified the following provision of 17
C.F.R. §15¢-3-3(k) under which the. Company claimed an exemption from 17 C.F.R. §15¢-3-3:
paragraph (k)(2)(i) (the "exemption provisions") and (2) the Company stated that it met the identified
exemption provisions throughout the most recent fiscal year without exception. The Company's
management is responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and accordingly, included inquiries and other required procedures to
obtain evidence about the Company's compliance with the exemption provisions. A review is
substantially less in scope than an examination, the objective of which is the cxpression of an opinion on
management's statements.. Accordingly, we do not express such an opinion.

Based upon our review, we are not aware of any material modifications that should be made to
management’s statements referred to above for them to be fairly stated, in all material respects, based on
the provisions set forth in paragraph (k)(2)(i) of Rule 15¢3-3 under the Securities Exchange Act of 1934,

A{ZMANM o

Armanino**

San Ramon, California

August 25,2017
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
ON APPLYING AGREED-UPON PROCEDURES ON SCHEDULE
OF ASSESSMENT AND PAYMENTS (FORM SIPC-7)

To the Stockholder
Sequoia Equities Securities Corporation
Walnut Creek. California

In-aceordance with Rule | 7a-5(e)}{4) of the Securities and Exchange Act of 1934 and with the Securities
Investor Protection Corporation Series 600 Rules, we have performed the procedures enumerated below
with respect to the accompanying General Assessment Reconciliation (Form SIPC-7) 1o the Securities
Investor Protection Corporation ("SIPC") for the year ended June 30, 2017, which were agreed to by
Sequoia Equities Securities Corporation (the "Company™), SIPC, and the Securities and Exchange
Commission ("SEC"), Financial Industry Regulatory Authority, Inc., solely to assist you and the other
specified parties in evaluating the Company's compliance with the applicable instructions of Form SIPC-
7.. The Company’s management is responsible for the Company's compliance with those requirements.
This agreed-upon procedures engagement was conducted in accordance with attestation standards
established by the Public Company Accounting Oversight Board (United States). The sufficiency of
these procedures is solely the responsibility of those parties'specified in this report. Consequently, we
make no representation regarding the sufficiency of the procedures described below either for the
purpose for which this report has been requested or for any other purpose. The procedures we
performed and our findings are as follows.

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursements
noting no differences;

2. Compared the amounts reported on the andited Form X-17A-5 (FOCUS Report) for the year ended
June 30,2017 with the amounts reported in Form SIPC-7 for the vear ended June 30, 2017 noting no
differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers

noting no differences;

4. Proved the-arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments noting no differences; and

5. Compared the amount of any. overpayment applied to the current assessment with the Form SIPC-7
on which it was-originally computed noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an-¢pinion on compliance. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have been
reported to you,

e
>3

MOORE STEPHENS -13-
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This report is intended solely for the information and use of the specified parties above and should not
be used by anyone other than these specified parties.

@\'{ZMP{N;:\}{) L

Armanino!t?

San Ramon; California

August 25, 2017
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SECURITIES INVESTOR PROTECTION CORPORATION
P.O. Box 92185 g‘i)%staxi?njgton, D.C. 20090-2185
~371-8300

General Assessment Reconciliation

~SIPC-7B

(34-REV §/17)

SIPC-7B

{34-REV 8/17)
For the'tisoal year ended §/30/12017
{Read caretully the instructions in.your Waorking Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Men‘.ber,.address, Designated  Examining Authority, 1934 Ac registration no. and mopih in which fiscal year ends for
purposes of the audii requirement of SEC Rule 17a-5:

Nole: If any of the information shown on the
29868 FINRA JUN l mailing label requires correction, please ¢-mail
SEQUOIA EQUITIES SECURITIES CORP any correclions lo form@sipc.org and 50

16'55‘N MAIN 8T STE 270 indicate on ihe form filed.
WALNUT CREEK CA 84598.4688 Name and teleghone number of person to

‘ contact respecting this form,

2. A. General Assessment (item 2f lrom page 2) § D)
B, Less payment made with SIPC-6filed and SIPC-7 if applicable {exclude Interest) { (,75 "
Date Paid’
C. Less prior overpayment applied { Cé }
D. Assessment balance due or-(overpayment) Qﬁ
E. Interest computed on late payment (see.instruction €) for____ days at 20% per annum
F. Total agsessment balance and interest due (or overpayment cérried forward) 8
G. PAYMENT:  the box

Check malled to P.O, Box O Funds Wired-Q
Total {musibe same as Fabove) $

H. Overpayment carried forward ${ . )

3. Substdiaries {§) and predecessors (P} inctuded in this-form (give name and 1934 ‘Act registtation number):

The SIPC member submitting this form-and the

person by whom il'is executed represent thereby o ': . .
{hat-all information contained herein Is true, correct /@) LA (\ée V)bi; 5'&'\""\”0& pa.me;g(}; ;L:EQ%WMM)
and complgie. N ' " /’)l »
b4 ‘/f/ b [Aurnodized Sivesnd)
Dated the A day of .Ju»(u% L2047 . f@e&éwﬁ'

{355ty

This form-and the assessment payment is due B0 days atter the end of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easly accessible place.

o= Dales: - I

== Postmarked Received Reviewed

o ¥

= Caloutstions Docuntentalion w. Forward Copy
.

o o

s Exceptions;

o )

3 Disposition ol exceptions:




DETERMINATION OF “sIpC NET OPERATING REVENUES”

AND GENERAL ASSESSMENT AMOUNTS FOR APPLICABLE PERIODS,

beglnning 7112016 beglaning 1/1/2017
and ending 1213112016 and-ending 6/30/2017
1 No. ‘ TOTAL REVENUE Eliminate cents
Total sevenve (FOCUS Line 12/Par 1A Ling 9, Gode 4030) § $ 4 YUY 595, " g
ABtibAS: the sum ot both periods o

(1) Total revenues from the securities busine

s$ ol subsidiaries {excepl foreign subsidiati
and predecessors not included above. { ploreign subsidiaries)

(2) Net loss from principal iransactions in securilies in irading accounts.

(3) Net toss trom-principal transactions in commodities in lrading accounts.

(4) Interest and dividend expense deducted in determining item 2a.

{6) Netloss from management of or participation in the underwriting or diskibution of securities.

(6) Expenses other than adverlising, printing,

: registration fees:and legal tees deducted in determining
ael profit from management of or particip

ation in underwriting or disiribution of securities.

{7) Nei loss rom securities in invesiment accounts.

Total additions

2. Deductions:
(1) Revenues from-the distributien of shares of a registered open end invesiment company or unit
investment trusl, from the sale of variable annuities, from the business of insurance, from

invesiment-advisory services rendersd 1o registered investment companies or insurance company
separate-accounts, and from lransactions in security julures products.

{2} Revenues irom commodity transactions,
Y

{3) Commissions, Hpor-brokerage and clearance paid lo other SIPC members in connection with .
securifies fransactions: .

4 Reimbursements for postage in connection with proxy solicilation.
{5) Net gain lrom securities in investment accounts.
{6) 100% of commisslons and markups sarned from lransactions in (i} cartificates of depasil
and {ii) Treasury bills, bankers acceplances or commercial paper that mature ning months
or less from issuance dale.
{7} Direct expenses of printing advertising and legal fees incurred in connection with other revenue
related to the securities business {rgvenue delinad by Section 16{8)(L) of the-Act).
Lenal To¥nN T yPenses ((Divect 7,857
{8} Other revenue:nol relaled either directly or indirectly o the securities business. )
{See instruction C):
o o s 595,
{Deductipns in.excess of $100,000 require documentation)
{9) (i) Total interest and dividead expense {FOCUS Ling 22/PART 1A Line 13,
" Gode 4075 plus line 2b(4) above) bul not in excess
of total inferest and dividend income. $ @ $
{i1) 40% of margin inlerest sarned on cuslomers securities.
accounts {40% of FOCUS tina 5, Code 3960): s D )
Enter the greaier of Hine {i} or (if) Q§
T e
Tota! deductions 4, ‘?/S ‘ 595,
2d. SIPC Net Operating Reveaues $ b $
2¢. General Assessment at applicable rate for assessment period. 8@.0025 (ﬁ‘ $@’am

o . 0 . . ) R R AT 2 T s v
2¢. Tota) Gene(d) Assessment add both columns, 2 ¥ o page 1, fne 2.A.)



